VFNENTO‘

& %
S
o Il |
A peve U. S. Departnent of Housing and
Ur ban Devel opnent
Ofice of Public and Indian
Housi ng
Speci al Attention: Notice PIH 98- 65 (HA)
Secretary’s Representatives,
State and Area Coordi nators, Issued: 12/30/98
Program Centers, Directors, Expires: 12/31/99
O fices of Public Housing,
Publ i ¢ Housi ng Agenci es Cross References:
Admi ni stering Section 8
Pr ogr ans
Subj ect : Renewal of Expiring Contracts in the Section 8 Tenant-Based

Program Duri ng Federal Fiscal Year 1999

1. PURPCSE: This Notice inplenments Section 556 of the Quality Housing and
Work Responsi bility Act (QHWRA) of 1998 which directs HUD to establish an
al l ocati on basel i ne anount of assistance and apply an inflation factor
based on local or regional factors to the baseline. HUD will use the

foll owi ng net hodol ogy to allocate the amount of funding for renewal of
contracts in the tenant-based Section 8 program

2. BACKGROUND: Section 556(b) of the QHWRA requires HUD to i npl ement
section 8(dd) of the Housing Act of 1937 through notice not |ater than
Decenmber 31, 1998, and to issue final regulations on this subject that are
devel oped t hrough the negotiated rul emaki ng process no |ater than Cctober
21, 1999.

3. APPLICABILITY: This Notice will be in effect for the allocation of
Federal Fiscal Year 1999 assistance used to renew funding increnents
expiring between January 1, 1999 and Decenber 31, 1999. HUD will develop a
final rule inplenenting the requirenents of Section 8(dd) through a

negoti at ed rul enaki ng process in accordance with the statutory requirenents
of section 556. Cal endar Year 2000 funding will be allocated in accordance
with the negotiated rule to be effectuated.

4. ELI G BLE PRQIECTS: This Notice applies to the renewal of all expiring
rental certificate and voucher funding increnents adninistered by Public
Housi ng Agencies (PHAs). This Notice does not apply to the renewal of
expiring Mbd Rehab funding increments or Housi ng Assi stance Paynent
Contracts where contracts are extended 12 nonths or to Ofices of Native
Ameri can Progranms and expiring Section 8 contracts admi nistered by Tribally
Desi gnhat ed Housing Entiti es.

5. DETERM NI NG THE BASELINE UNITS: The Departnment will determ ne the
nunber of units [eased on Cctober 1, 1997 through information obtained from
the adm nistrative fee supporting docunentation submtted by PHAS with the
Form HUD- 52681, Section 8 Voucher for Paynent of Annual Contributions and
Qperating Statement. Based on this information, HUD will conpare the
nunber of units | eased to the nunmber of units reserved for the funding

i ncrenents under Annual Contributions Contract (ACC), on Cctober 1, 1997.
The nunber of units under ACC will be determined as follows: a query of
HUDCAPS, the Departnent’s automated accounting system wll provide the
nunber of units under ACC as of Cctober 1, 1997. HUD will add to that




nunber, the additional authorized units as a result of HUD s review of

| easing in excess of contract |evels conducted in Federal Fiscal Year 1998
in accordance with letters sent to each affected PHA (see PIH Notice 98-22
I ssued April 10, 1998). |In establishing the baseline nunber of units to be
renewed, HUD will use the higher of the nunmber of ACC units or |eased
units, as of Cctober 1, 1997. HUD will also add any additional units,

pl aced under ACC, which were awarded to PHAs from fundi ng avail abl e during
Federal Fiscal Year 1998, including increnental funding as well as non-

i ncrenental funding such as that awarded to sustain assistance to fanmlies
pursuant to the conversion of project-based assistance to tenant-based
assistance. HUD will also add the nunber of tenant-based units placed
under ACC as repl acenents for expiring Mderate Rehabilitation Housing
Assi stance Paynment Contracts.

6. DETERM NI NG ANNUAL COST PER UNIT: HUD will determ ne an actual per unit
cost fromthe last year end statenent that it has received fromeach PHA by
dividing the total annual contributions earned by the unit nonths |eased.
HUD wi Il apply the FY 1999 Section 8 Housing Assi stance Paynents Program
Contract Rent Annual Ad|justnent ractors from Table 2, published in the
Federal Register on Septenber 24, 1998, to inflate the per unit cost from
1998 to 1999. |If the last closed year end is prior to 1998, a factor of
2.5 percent will be used to inflate the per unit cost per year to 1998.

The inflated, nonthly per unit cost will be rounded and nultiplied by 12
nmonths. In addition, HUD will add $5 per unit to fund an esti nated
increase in the admnistrative fee authorized in the QGHARA

7. DETERM NI NG THE BUDGET AUTHORI TY TO BE ALLOCATED: The Departnent will
take the nunber of units for each PHA which are expiring during Cal endar
Year 1999 and nultiply them by the cost per unit determ ned in accordance
wi th paragraph 2. Renewal funding sufficient to cover a 12 nonth termwl|
be assigned quarterly for units expiring within each quarter (e.g., the
fund assignnent for the first quarter of Cy 1999 will fund all units
expiring fromJanuary 1, 1999 through March 31, 1999). |In addition, the
Departnment will fund the difference based on the conpari son between the
units under ACC, as noted in paragraph 1, and | eased units as of Cctober 1
1997 using the per unit cost in accordance with paragraph 2.

8. RENEWAL FUNDI NG AVAI LABLE: The budget authority that will be all ocated
is subject to the availability of appropriations. HUD anticipates that
sufficient funding is available to fully fund each PHA in accordance wth
this notice.

/s/ Cheryl A Teninga for
Harol d Lucas, Assistant Secretary for
Public and | ndi an Housi ng



http://www.hud.gov/pih/publications/notices/pih98-22.pdf
http://www.hud.gov/pih/publications/notices/24cfr888.pdf

